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	KUALA LUMPUR: Shares of MULTI-PURPOSE HOLDINGS BHD [ ] jumped in early trade on Wednesday, March 31 after CIMB Equities Research said it saw more upside for the company.
At 9.21am, it was up 13 sen to RM2.35 with 4.96 million shares done.
CIMB Research said during a recent meeting with MPHB to get an update on its 51%-owned gaming subsidiary, Magnum Corp, it was pleasantly surprised to learn that MPHB will also be actively launching new property development projects this year, albeit on a small scale.
MPHB is also pushing for approvals of its prized mixed development project in downtown Kuala Lumpur, it said.
Meanwhile, with Tan Sri Vincent Tan roping in Singapore Technologies Telemedia as a partner in U Mobile under a RM1 billion investment commitment deal, “we think that MPHB will remain a passive investor in the telco space”, said CIMB Research.
“More importantly, investors seeking a share of Magnum Corp's increasingly popular 4D Jackpot game can only do so via its parent given that a relisting of Magnum Corp is unlikely over the short term.
“We estimate that MPHB is trading at a 45% discount to its SOP value of RM4.06/share. Applying the typical 20-30% discount accorded to holding companies, we estimate that the stock could be worth RM2.84-RM3.24. This suggests 28-46% upside from current levels,” it said.
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	Berjaya Corporation Bhd (BCorp)
(March 30, RM1.72)
Not rated, higher SOP value at RM2.88: We assess the potential impact of the Vietnam lottery licence and Malaysia sports betting licence on the group's sum-of-part (SOP) assuming that the group clinches these new businesses.
In May 2008, BCorp submitted a proposal for the right to operate a nationwide lottery system in Vietnam. We understand that the government may be close to awarding the licence. According to a recent press report, government officials in Vietnam have acknowledged receipt of BCorp's proposal and the feasibility study is expected to be completed before end-2Q.
BCorp believed it is in a good position to win the first nationwide lottery licence to be granted to an overseas operator despite facing strong challenges from other operators.
This is due to its strong track record in running a gaming business in Malaysia, the competitive terms in its proposal and its substantial investments in Vietnam, which demonstrated its strong commitment and belief in the country's growth potential. The Berjaya group owns several big property development projects, two hotels, stockbroking and insurance companies in Vietnam.
The vehicle set up for this venture is Berjaya Lottery Vietnam, in which BC has an 80% stake and Berjaya Toto (BToto) the remaining 20%.
We gather that should the group get the gaming licence, it would probably take a 70% stake and the remaining 30% would go to a local partner.
This means an effective direct and indirect stake of 59.6% for BCorp.[image: http://www.theedgemalaysia.com/images/stories/FinancialDaily/31032010/berjaya-corporation.jpg]
BCorp, together with a local partner, could be roped in to implement a nationwide computerised system - one that could help combat the illegals while also improving the government's tax receipts.
The group is likely to introduce various 4D and lotto games, if successful.
We estimate that Vietnam's lottery market could be worth about RM7 billion after five to six years of operations. This is 10%-20% smaller than Malaysia's legal NFO (number forecasting operations) market due to lower income levels in Vietnam.
BCorp's earnings have been volatile due partly to write-offs, high interest expenses and start-up costs for its businesses. However, there are plans to unlock value and improve its earnings prospects.
Within the group's stable, Cosway appears to have the best earnings growth prospects, with management targeting to deliver 50% growth in sales and earnings through rapid expansion of new stores in existing and new markets.
There is also room to improve Berjaya Land's (BLand) profit by accelerating the development of its Vietnam development projects and enhancing BToto's sales by raising the minimum bet size and jackpot price of its lotto games (Mega Toto 6/52 and Power Toto 6/55).
We gathered that since the launch of the new game on March 18, we saw incremental lotto revenue in the last five draws, which is encouraging.
Other avenues to grow its earnings stream include lowering its borrowing costs by selling non-performing assets and accelerating the development of its Berjaya Hills and Socfin lands by introducing catalytic projects.
Despite its volatile earnings history, the group has consistently paid cash dividends and dividends in specie over the past few years.
It plans to continue paying decent dividends, partially in the form of shares in its new listings. It also intends to groom the company into an institutional stock, which could be included in the KLCI.
In our SOP model, we value BCorp's landbank at RM2.50-RM3 psf, which is at the lower end of the offer price by investors, its listed subsidiaries like BLand and Cosway and its in listed quoted investments at their latest market prices.
We value BCorp's other businesses based on P/NBV (price/net book value), P/E (price/earnings) or NBV, depending on the most appropriate valuation tool for each businesses. We deduct the cash and total borrowings of the investment holding company, excluding the subsidiaries' net cash/debt.
Due to the recent appreciation of the share prices of BLand and Cosway, we arrive at a higher fully diluted SOP value of RM2.88 compared with RM2.62 previously. - CIMB Research, March 30

This article appeared in The Edge Financial Daily, March 31, 2010.
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