Sime ups offer for Ramunia: Paper
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PLANTATIONS-to-property conglomerate Sime Darby Bhd will pay RM560 million (US$159.1 million) to acquire energy services firm Ramunia, revising an earlier offer to pay RM232 million for the stake excluding liabilities, the Malaysian Reserve reported today, citing sources.

Under the revised offer, Sime will pay for the acquisition in cash instead of the part cash, part share in unit Sime Darby Engineering (SDE) offer it made in May.

“The offer is better for Ramunia shareholders as they will get a lump sum amount in cash for the purchase as opposed to the earlier offer that included shares in SDE as part of the payment,” one source said.

An official at Sime Darby said she was unable to immediately comment on the report.

	

	


Sime’s acquisition of Ramunia will enable it to tap into the firm’s 176-acre fabrication yard, doubling its existing yardspace to about 280 acres.

Analysts had said the initial deal significantly undervalued the loss-making, debt-laden energy services firm. - Reuters 

