US Market Leads:
♦ Powered by Intel’s strong third quarter’s outlook and better-than-expected manufacturing data, the US major
gauges rallied at least 3% on Wednesday by posting the best 3-day gain since Mar.
♦ In addition, sentiment was further boosted by the Federal Reserve’s upgrade on the 2009 GDP growth forecast.
The Fed in the recent FOMC meeting minutes said the US economy is expected to shrink 1% to 1.5% this year,
better than Apr’s forecast. This shrugged off its warning that the unemployment rate could rise as much as 10%.
♦ Tech bellwether, Intel’s share price shot up 7.3% after saying computer makers increased chip orders as they
expect stronger demand in the second half of the year.
♦ The New York Fed’s Empire Index, a New York regional factory gauge, improved to -0.6 in July from -9.4 in June.
This shows the US manufacturing sector is stabilising.
♦ Thanks to larger-than-expected drop in US crude inventories, the US light crude oil futures for Aug delivery rallied
US$2.02 or 3.4% to US$61.54/barrel.


Technical Interpretations:
Dow Jones Industrial Average (DJIA)
♦ The bulls charged forward, lifting the DJIA up by 256.72 pts or 3.07% to 8,616.21 on Wednesday.
♦ It has effectively recovered to above the 21-day SMA of 8,383 and went higher to reclaim the 8,600 level.
♦ With that, its technical outlook has turned around significantly, as the breakthrough to above the 8,600 level
could potentially overturn the recent bearish Head & Shoulders formation.
♦ If it can gather enough fire power, it will re-challenge the June’s peak of 8,877.93. Only after that, it will head
higher towards the 9,200 significant hurdle.
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Local Market Leads:
♦ Led by strong run-up in financial and technology stocks, the bulls charged ahead by lifting the FBM KLCI towards
the 1,100 level on Wednesday.
♦ As investors returned in a big way, the aggressive buying momentum drove the local benchmark to the highest
closing since end-Aug last year.
♦ For the day, the FBM KLCI rallied 17.61 pts or 1.63% to 1,097.24, extending its bullish rally for a second day.
♦ On the foreign front, Asian indices were boosted by the US positive futures market performance, as well as a
strong start in European markets following Intel’s upbeat outlook report. Amongst the top gainers, FTSTI gained
3.41%, followed by Jakarta Composite index (+3.24%) and Sensex (+2.88%).
♦ Overall turnover further expanded to 1.37bn shares, sharply higher than 789m shares recorded on Tuesday.
There were 574 counters gained versus 120 counters lost.


Technical Interpretations:
♦ As buying momentum accelerated yesterday, the FBM KLCI managed to overcome the June’s peak of 1,095.91 to
spell a bullish turn in the sentiment.
♦ In fact, it further tested the immediate resistance hurdle of 1,104 with an intraday high of 1,104.87 before it
trimmed down its gains to end with a bullish candle.
♦ With the upbeat momentum readings, buying momentum is set to pick up further towards the 1,104 level today.
♦ A successful breakout from 1,104 will confirm a bullish reversal and this will mark a beginning of a fresh rally.
♦ The next resistance is at 1,160 and our long-term resistance is at 1,150. The 10-day SMA of 1,072 will become
an immediate support for the index.
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