



	

Malaysia stocks in 'sweet spot' as inflows quadruple
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Foreign funds were net buyers of US$154 million worth of Malaysian shares last month, against US$36 million in April, according to Emerging Portfolio Fund Research statistics

MALAYSIAN stocks lured net foreign purchases for a second month in May, quadrupling from April, signalling the stock market is poised to catch up with its regional peers, CIMB Investment Bank Bhd said.

"Appetite for emerging markets is growing and Malaysia is in a sweet spot given its status as a lower-beta market and the fact that it has lagged behind its regional peers," Terence Wong, an analyst at CIMB, said in a report yesterday. "It could play catch up. Inflows will increase significantly in the coming months."

Foreign funds were net buyers of US$154 million (US$1 = RM3.53) worth of Malaysian shares last month, compared with US$36 million in April, Wong said, citing statistics from Emerging Portfolio Fund Research, which collects data from more than 600 foreign funds.

The Kuala Lumpur Composite Index has risen 22 per cent this year, trailing behind Southeast Asian benchmark indexes even as Prime Minister Datuk Seri Najib Razak announced stimulus plans valued at RM67 billion to restore economic growth.

The amount of foreign stock purchase "remains very small", compared with more than US$800 million in the January- February 2007 period, Wong said. The Malaysian market is still the most "heavily sold down in the region," he said.

Since February 2008, foreign funds have scaled back their Malaysian holdings by a "whopping" 40 per cent, compared with only 7 to 15 per cent for its regional peers, Wong said.

Malaysia's weightings in emerging markets in Asia have also shrunk more than any other country in the region, to a record low of 2.2 per cent from almost 4 per cent, Wong said, adding that it's "even lower than Asian-crisis levels".

The benchmark Kuala Lumpur Composite Index added 1.1 per cent to 1,069.21 as of 11.34 am local time. The measure jumped 14 per cent in April, the best monthly gain in a decade. 

Investors are very "underweighted in Malaysia and are looking for stock ideas," he said, based on feedback during his sales meetings in Singapore and Hong Kong. - Bloomberg




Morgan Stanley overweight on Malaysia
2009/06/27

LONDON: Morgan Stanley has cut Turkey, South Korea and Hungary to underweight in its model equity portfolio, and raised the Czech Republic to overweight, the bank said in research received yesterday.

Morgan Stanley also upgraded Mexico and Indonesia to equalweight from underweight.

It initiated coverage of the MSCI Peru index at underweight and dropped coverage of MSCI Argentina, which is no longer a constituent of the MSCI emerging markets index.

The bank said its overweight countries now are China, India, Taiwan, Malaysia and the Czech Republic. It is underweight South Korea, Turkey, Peru, Hungary, Thailand and the Philippines.

"We still retain a clear relative preference for Asia over Latin America and EMEA," it said. – Reuters
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Obama Praises Malaysia In Telephone Conversation With Najib

KUALA LUMPUR, June 26 (Bernama) -- The issue of the state of the economy, was among matters discussed between Prime Minister Datuk Seri Najib Tun Razak and United States President Barack Obama, during a 20-minute telephone conversation tonight.

Najib said he received the call from Obama at 9.10pm and various matters were discussed.

Najib disclosed this to Bumiputera entrepreneurs attending the Malay Chamber of Commerce Malaysia dinner here tonight.

He said that Obama praised Malaysia's uniqueness and advantages.

"You should be proud of Malaysia because you are modern, progressive Muslim country, able to manage a multiethnic and multi-religious society," said Obama, according to Najib.

Najib said the relationship such as that between Malaysia and the United States was important as the country is now moving into a new era in the world economy which did not just involve the globalisation process but also "the network economy".

"When we are faced with the challenge of the network economy, we need then to strengthen our position by networking with others. When we talk about networking at the global level, Malaysia has an uniqueness and advantages," he said.

This uniqueness and advantages, represent Malaysia's strength, as we can claim to be one of those countries which are a gateway to other centres," he said.

Najib said Malaysia was the gateway to China, India, Asean countries and also other Islamic nations.

On China, Najib said it was not just the local Chinese who had economic opportunities, but also Bumiputera entrepreneurs, as that country had a positive sentiment towards Malaysia.

He said during his recent visit to China, he was well received and the signing of many memorandum of understanding (MoU), had opened up opportuntiies for Malaysian entrepreneurs.

He said the obvious opportunity was halal products as there are many Chinese who are Muslims.

On the position of Bumiputera entrepreneurs, Najib said they must think about a new business model, in line with the new economic model.

He said they must identify the "the business of tomorrow" and noted that many Bumiputera businesses today, are "the business of today and yesterday".

He said the government would help the best Bumiputera companies based on meritocracy, compared to before, where assistance was given on an equal basis.

-- BERNAMA 
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Malaysia Attracts Funds From Non-Traditional Sources

KUALA LUMPUR, June 26 (Bernama) -- The current economic crisis has presented Malaysia with an opportunity to attract funds from non-traditional sources, including the Middle East, Deputy Prime Minister Tan Sri Muhyiddin Yassin said Friday.

Given the more cautious sentiment amid the current adverse environment, investors are now turning to Islamic finance as a more stable and resilient alternative to its conventional counterpart, he said.

"There is huge potential for Islamic finance, with global Islamic assets currently worth RM750 billion and expected to exceed RM1 trillion by 2010," Muhyiddin said at the 2009 RAM League Awards organised by RAM Holdings Berhad.

The rising demand has facilitated the development of new Islamic financial instruments in the market, he said.

About 60 percent of the world's sukuk issuance originated from the domestic capital market last year, underscoring Malaysia as the leader in the global sukuk market, Muhyiddin said.

Another RM6.4 billion was issued in the first quarter of 2009, he said.

"Malaysia is fast becoming a regional hub for Islamic finance, in tandem with efforts by the government and industry regulators to make Malaysia an international Islamic financial centre," Muhyiddin said.

"The domestic Islamic capital market has experienced exponential growth, and Malaysia is well poised as a competitive and attractive sukuk market," he said.

Muhyiddin said the recent financial liberalisation measures which allowed two new foreign Islamic banks and two new family takaful operators as well as an increase in foreign equity of up to 70 percent for domestic Islamic banks, will further reinforce Malaysia as an international Islamic financial hub.

"The key drivers of the new economic model will be creativity, innovation and high value-added activities," he said.

According to him, the development of niche growth areas, including Islamic finance and tourism, will be further accelerated, helping to enhance the services sector's contribution to the economy.

Muhyiddin said moving forward, the government hoped to see a bustling capital market with a broader spectrum of companies and investors, together with a well-developed bond market.

Thus, he said, the government will continue to take the necessary measures to ensure that the Malaysian market remained attractive and highly competitive.

"Whether through conventional bonds or sukuk, we will continue striving to promote Malaysia as a funding oasis in this region," he added.



-- BERNAMA

